Shell Refining Reports Highest Ever Quarterly Net Income in Company History – Record Profitability for Third Consecutive Quarter. 

22 November 2004, Kuala Lumpur
Shell Refining Company (Federation Of Malaya) Berhad (“Shell Refining”) today announced a record net income after tax of RM 185 Million for third quarter 2004, exceeding by RM 10 Million the previous record of RM 175 Million set during the second quarter of this year. 

Datuk Jon Chadwick, Chairman of Shell Refining, said: "This is an unprecedented achievement for our Company. For the third consecutive quarter we have delivered record profitability. This achievement also represents a material increase in profits when compared to the net profit after tax of RM 86 Million recorded in the same quarter last year and RM 17 Million recorded in Q3 2002."

In view of the exceptional third quarter financial results, the Board of Directors of Shell Refining declared, for the second time this year, a special interim dividend of 10 sen per share of RM1.00 each, less 28 % Malaysian Income Tax in respect of the financial year ending 31 December 2004, payable on 24 December 2004 to shareholders registered in the Record of Members at the close of business on 17 December 2004. Dividends announced in respect of financial year 2004 so far total 30 sen per share. The final dividend for the year will be considered during the Company's February 2005 Board meeting and be subject to approval at the Company's Annual General Meeting in May 2005.   

Datuk Jon Chadwick added "We are pleased with this sustained quarter-on-quarter performance, surpassing even the record profit delivered during the second quarter of this year. This excellent result was mainly due to the combined strengths of our refining margins, stockholding gains and the continued delivery of a strong operational performance."

Datuk Jon Chadwick said, "The special dividend payment was linked to the Company’s significant cash generation in the third quarter. It is very pleasing that this year the Company has been able to justify payment of two special interim dividends each of 10 sen per share in addition to the interim dividend of 10 sen per share we announced together with the strong second quarter 2004 results".

The Company's refinery processed 10.72 million barrels of crude oil and feedstock and sold 10.95 million barrels of products during the third quarter. The Company also continued with its excellent safety performance, with zero Lost Time Injuries (LTI)  achieved for the quarter, resulting in a cumulative 3.35 million LTI-free man-hours since the last LTI in 22 May 2001.

Regarding the future outlook, Datuk Jon Chadwick further added: “The Company will continue to pursue operational excellence, structural cost reductions and proactive margin improvements. Shell Refining's strong performance this year demonstrates that it is on track towards the goal of becoming the most admired refinery in Asia. The Company's directors, management and staff will continue to pursue all measures which enhance shareholder value."

